THEY ARE CALLED “MOST 1

Men Connected With Bureau of Internal Rﬂln'nue are Beset by Pi'tfaﬂl, ‘Says Commissioner ‘

#

By Willhm therton Du Puy
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Alde frem fhess twe lnfinitaly detailed
tanks the Commisdonsr of lnter Reve-
e is tn charge of the enforcement of the
prohibition act. And this agein is = task
which many individeals declare to be an
twpemidility. Them, aside from this, he
must gep to B that every man in the United
States who marufactures a clgar pays a tax
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1 went to see this man Blatr amidst the

pomzling detall of this stupendoas task,
and asked hiza b ghew me = bit of the ait-
mation with which he wes confronted.
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He holds up rhis
letter, mevely keeps It on his desk for

sort will nmot affect them. It is necessary
that we should by able to detect any yielding

. field avditor.
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David H. Blair, head of the greatest
collection agency in the world

of am auditor to importunities of this sort
and any such yielding is sure to give evi-
dence of its existence which we _sttempt
immediately to detect. In the last few weeks
there have been 2 number of arvests and
more discharges right here in Washington.
‘*‘Another of our employes who Is con-
stantly. under sirees or great emptation is the
These feld auditors’ we send
about the country tn examine into the re-
ports of various individuals and corpora-
tions whom we suspect, for example, that a
return on excess profite In not eorrect.. We
send this muditor.lo examine thy secounts
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. attempted to take his measure—to
what sort of man he was: A blond, blue-eyed,’

of the orgadization in question. After mak-
ing his examination, he may find & discrep-
shcy between pciual profits and reported
nrofits.  The diffarence between profits re-
ported sud acival profity may be such that
additional tens or hundreds of thousands
of dollars .are due the Government. Quite
uaturally there then exists the temptatioa
on the part of the tar evader to ‘fix’ -this
auditor. The temptation offered may be very
great’ and the auditor may be very needy,
We may have made a mistake In the quality
of this guditor and Le may elip. There ia
great danger to him _und to the tax evader

T il be fAoes, howevera hécauss we may semd

another auditor-to the same concern next
week who may find the discrepancy and re-
ved] the collusion. Thus would a field audi-
tor and evader find themselves weill on
the way fo the penitentiary.” |

u'wB.,AT pay,”" I asked, '‘do thews wuch-
tampted- indiyiduals receive for this
service that they render to the Govetn-
ment?"’

““The pay of auditors,”" replied the Com-
missioner, “‘ranges - from $1800 a year tp the
beginners, to $4200 a year to men who have
advanced tothe top of the service,

+'So does it become evident that need may
enbante the intensity of the temptation ef
these men. There is a long established
esprit de corps In the Bureau of Internal
Revenue ‘which.is evidenced by masy of our
employes and which we want to billd wp
and intensify. Many of these men feel great
pride and enthu for the work in which
they are engaged for the service which
théy render. Thelr loyaity to that eervice
is- the same as the spirit of the Old Guard
which dies but mever surrenders.”

As this pew Commissioner of Inteena!
Revepue, this man who holds the Govers.
ment's most_dificult job, talked with me] 1

.

sturdy, middle-sized man'is Commissipner
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Rigir, somewhat past filty yeas of age. 1
should my. One wonld suspeet bhim of beimg
2 lawyer, which he (s, and one would take
bim further te be 2 lawyer with a business
bead on his shoulders whirh would lead him
into associating business endesver with the
practice of his profession, and soch bhe has
done Iin his home commauonity of Winston-
Salem, forty miles below the Virginia line in
North Carolina

Forsyth County in North Carolina kas
Jong been a sort of Republican center in this
part of the Boumth, the farmer populatios
irom which Commissiouer Blair came being
very largely Republican. 8o the Commis-
sioper has run for Congress and for various
other posts on the Republican ticket in North
Carolina but, guite paturally, has always
been defeated. He has stood high, however,
in the councils of the party and Ris ap-
pointment to lus present position is more
or less ap award of patronage to a Southern

* Republicen

(‘ommisrioner Blair is of Quaker parentage
like Herbert Hoover, A. Mitchell Palmer,
Senator Arthur Capper and Uncle Joe Can-
pon. As a matier of fact, be and former
Speaker (Cannon were bornp in the same romn
ty and of the same group of Quakers whe
came to North Ceardling from Pennsylvania
more than & century ago, and most of whem
migrated to Indiana upon the mrrival of the
Civil War.

“Another of the temptations.”” eaid Mr.
Blair, “‘that constantly faces our anditers
and other employes is that of profitable
employment which is offered them om the
outside. A man who has become thor-
oughly familiar with income and excess
profits taxes from work in the burean would
seem to be the logical individual to show
s corporation how to get past the law with
the least possible expenditure, This sunditer
may or may not be able to render any more
efficient service in making ocut corporatiom
tax returns tham is amny other Inotelligent
lawyer who bas studied the regulations.
But he may be able to make It appéar to
s prospective employer that he iz in a
fosition of pecullar vaiue to him. Bo may
be get employment on a basis very profit-
gble to him and so may be arrange a tax
return, which on' the face of it shows a
large saving to the corporation. That cor-
poration may congratulate itsel! upom his
employment at the end of the first year and
may increase his remuneration for the see-
ond. ' About the end of the second year,
however, the corporation may be surprised
1o receive from the Go ment an A-2
letter motifying it of anm ional assess-
ment, which will cover ail the ftems that
the expert has eliminated in mwaking bie
return. . The fact will be that the Govern-
ment will bave just caught up to this twe-
year-old report and discovered the shortages
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agpcertxin fig detafl and - saine Iben
be might present himeelf to the tax payer.
representing himself a8 possesesd of cartmim
ingide Information o the departmen: mevesl
the fwcts that be had lesemad by his exmm-
instion of the given case xnd so obtain em-
pleyment as the represemtative of the mx
payer.

“We heve recenfly made thiy operstior
impessible. Our method in doing s was
to imeue ar erder which mequired amy at-
tormey or sgent. befors be mught examine
any esee before the department to present
bis written power of sttermey, which then
becomes a part ef the record of that cams
lo this way was amother possfhility of pafe
eut off. |

““These are but & few examples of ﬁ-‘
possibilities of greft that we constantly face. '
It is my imtention so to edueats the publie
as to these methods of graft that they will
berome so well known that sobody will me-
tempt to use them

“There is moch ground for the gemerally
sccepted theory that the megnest thing in the
world is the snonymous letter. Ordinarily
the persom whe writas s letter amd fails t»
sign his name to it should be despised and
should be given no econsideration. Tn the
Bureau of Internal Eayenus howewer, the
situation is quite different as regards the
sponymous letter. The eonditioms are pecu-
liar. There is an extensive possibility of it»
oee aDd it i serving & very lmpartant pur-
pose for us

“Apn individual, er esrporation. may
resort to deception that it may deprive the
Government of tayes due. As employe of
that ecorporation. being o true and lovel
vitisen of his Gf:w-rnml_ maEy resent! hw

frand against that Government The em-
ploye’'s livelibood. howewer may depend
npon holding bis or ber place A greater

wyalty to 3 Government which he loves
toan to an emplover whom he knows to Be
crooked prompts this individus! to write ap
anonymous letter to the Bureau of lateragh
Hevenuoe,

& JUBT mow | am putting at the end of
many of the letters [ write a quotation
from Victor Hugo which says: “Put v end
to the tadefivite prolongation ef dead things *
This is the wateh word of fhe second grest
task that i1s sbead of the Buress of Tnterna!
Revenve. There are masy cases three or
four years old otill pending befors ft. We
are going to shale the dry bones of thess
caves untill we rattle them imto such wake-
fulness as will bring them up to data.
““This Bureau of Internal Revemue & wet
much like the agency it was a few yeury age
when it Bad litthe to do other tham to eollect
the taxes on tobaoco and lguor. It has
everflowed its eriginal quarters n the
Treasury Building and spread here and thers
over the city of Washington, A epleadid
office structure wus erected for ws right
scross the street and was givem over entirely
to us. In that buliding people are now
working in the ballways, The Bureaw of
Internal Revenue is also eccupying six other
buildings |n Washingten. It has TOOO em-
ployes in this city alone, end whea the
roll is eallied for all the men and women whe
work for it in the United States the total s
rum up to 20,000. Naturslly, this growta
has been somewhat Topey-lHie and the grest
pead is to pull the whole organisation te-
gether, house it under one roofl like the
great industrial plast that #t s, sod gmt it
inte quantity production of that thing which
in its logiral cutput, mepey paid in taxeg
for the support of the Govermment.™
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